TT. q^T.— 33Q04_/95_ REGD. NO. D.L, 33004/9 5 


tthc ©alette of <3ndia 

3TSTOTW 

extraordinary 


hft n—*** 3—^-^* ( u ) 
PART II—Section 3—Sub-Section (II) 


g tf qyrc ti JWlt?RT 

PUBLISHED BY AUTHORITY 


nfftwft, 3, 1995/^ 13, 1917 

NEW DELHI, MONDAY, APRIL 3,1995/CHATTRA 13, 1917 


f^T WTTOT 


(srrfaY ttet faroi) 


MINISTRY OF FINANCE 
(Department of Economic Affairs) 
(Banking Division) 
NOTIFICATION 
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trfagron 

pf fa?€r, 3 199 5 

JfTT.WT. 288 (sf)’H+H'ft (wiwff VT 
Tiar g Rroff ) wftrf^ppr, 1994 (1994 

«PT 37 ) tit OTTI 3 tit ^TOTTT ( 2 ) 3TTT 5RPT 

TT SFTtff ^ t^STTT, 

3 waw, 1995 «Ft TO frrfVtJ % TO t faw TOffT 

$ fan mffar til to srftrfaro httt 6 titx ski 

14 % npram npj. ffn 1 


New Delhi, the 3rd April, 1995 

S.O. 288(E).—In exercise of the powers conferred by 
sub-section (2) of Section I of the Banking Companies (Ac¬ 
quisition and Transfer of Undertakings) Amendment Act, 
1994 (37 of 1994) the Central Government hereby appoints 
the 3rd day of April, 1995 as the date on which the provi¬ 
sions of Sections 6 and 14 of the said Act, shall come into 
force. 

[F. No. 1/5/92-BO. I] 
M. N. PRASAD, Jt. Secy. 


faevfr, 3 srivf, 1995 


spr.STT. 289(w).—TO+K, twifl' 
(TOTOf W 5T^T sffa WW) srftrfffTO, 1970 

tnu 9 stct spto wfapfr snrtff to?) gtr, 

^fi ft TTFrtf % 'Pttrj; tost ftk spM 


809 GI/95 


[trq;. ft. l/5/92 sfT.ftt.-l] 
trrr. T7/T. TO, ^■u'Td ttfaq 


(1) 
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(i) ggr srfnffafir tfg sttt ffat for it fgfg- 
fw *rot mlfar, ggfa? far w (iii) 
% WTEftR- ITT fa? 10 % mfpT ffafa^T 
fafafat HTTF, ?m f^OTR, TF^fat- 
5fa fa Opt WTTT fat, fgit 32 ; 5R^r 
mr#, ^it 3fa qg fo*#i+ ffatw ^ flfafat, 


4> 

(^w) *fabt, 1970 it faMfifffad fat? fafatSFT 
qmft ft, mfag •— 

e. (i) vr tfata *pt tfffam gm TFsjfan^r tfa 
(gfaa fatr srfatfa ) tfarg, 1995 £ 1 

(2) TRFT 5 T if 333133 fat 3 Fftn fat 3 ^TT 
?M 1 

2 . tf^Ptw 5fa (wr fair gfattf gqfaa) tfatrt, 
1970 % (fait ?gir ^r% qggm; ijg tfaig qr^t wt 
$) fa? 2 it. ggfa? (a) % <TTO ffacqfgffatT OTl 
^Rnftrf ffatr grrmr, smfg :— 

(*pp) ffafaTw fqkrqr it ^rfarfarq-Fr fat am 9 
qtt gram ( 3 ) % fa? (i) if faftm fart 
srfa^T ft 1 

3. rp?r tfatr fa fa? (3) % wm gr ffamifaffaT 
fa? nat grrmr, qpgfg :— 

3 . fat? qg 3nt :— 

(1) fagftg trrqnT, trw ir srftFjggr am, 
ffaet Treffaw 5fa qg fat& qfer qkft 1 

(2)(i) rntafim qtt am 9 «tfr wm (3) 
% fa? (?) it fafam fa'lwrr, fafatg grqrr 

3 TTT, rtfa fat? % fag it it, 3 ft 

affaffaRt fag gm gfa fafafa amir sm 
ffaffatfag fat grit aifat grip? % 'ffttrr, gt gifap? 
fafaPt ^wf 5 ttt fat 3$ gg fa^mi fat 
fggif gfgffaftr fag faqTfatqgfagfa fatafag 
gfa ggrr, grgfgfggr ffagr gFprr: 

q?3 gip fafatg grwr qtt g^r ng $ fa fat 
fgfag % qgrgr, ■3ft ffafat fag gr qftfag 
% gfaffaffa fag % gg if gmrqg fatr ggrqg 
it §Ptt ggrsg TT^htfg tqr fa %fr 
it fan qmg gpmr % g^ far 

5V % farft qgfai^ Vr, gt q n fa r i< 
gg tv qg Pr^i+' grgfgfam gr g%jfr 1 

A 

(ii)(g) g^r fatft Tr^Png gg % qiwff 
qg srfgfgfaw *Rit V fag Vtf srfglgfst 
fa # w g 

(gr) farr gfafafa gg gfagg ir jfrg |rr 
vft fgfgffar grfaj % ifagT grot m farf 
farg g?ft $gr | ar ir gggg -gm *■, 
g^t gr 


(iii) fVtft tf^Ptw 5 V gg Vtf gaiggr faingr 
% w it grg-fgfa^ fag gfa % fag fa%r 
?Ptt, gg rP*f> fa-— 

(gr) g? TT^fafg gVirirgr^'g fa far 
ggt ir grr gfa gg Vt fafar ggfa 
w im it g t^t fa, ^*1^ 

(jg) gg ggfa gg[ gg g fa fa far fafairgr 
V gg it argfa ggrafa % fang gftr- 
faggT fat goj gw gnt far ggimn 
fa 1 

4. ijn fafa % fa? 4 fa norg gr fgrgfirffat 
fa? ngr ^I'piT, wfa •— 

4. gntfgfffafa fgfagfaf fat iRTffajfig far frfg :— 

gfgfggg fat am 9 fat ggam (3) fa 
fa? (ir) it fgtVg (gfaw, gg fgfaiffag 
fgfaggr ggfamr mn grg % fafat fafg it 
ggrfw it fagrFdgn fatg ffa t 1 gfaggr, 
fat fggrfa gigfggfag g ggir gfygr ggg 
% gg gr fat ft, g^fa itgiPo^d fffa fafc 
g^t g?r fag 1 sgffarfat gg fafag fat ngr 
ift fgg fgfarfw gfa, ggfa it ffait farrfggcg fatgr 
ggfa fatg ffafat gnr fa ggr? ir tt ggfa 
gfatg ntfa f ?g m fT ffaffaw fafatg 
grggr fafaft 1 

5. ^ ^fatg fa fag e fa Rtrg qr fgnrigffag 
fag nsT grrnrr, ggfg :— 

11 A 

6 qfag fgfafR: fafafar griTT, frgfa §fa 
it gnqfa fa gwifa, gfaiwt fat am 9 fat 
ggsrm (3) fa fag (gr) if tgRrm fgggfat 
it fa gg: fat gfag fgfaggr fgggg grfagft, gt n^g- 
?;g 5 fa gg ggg ggfagrgT gfgggft fargr 
fak tfeft gffamt gg gfatg fatr git gram grr 
gfagr gt fat? sm g?t gcgrfatfgg gft grfa 
ffaggnt 1 





vrrcs sr ttxw: srromr 


3 


9 % TOTR TO FtthTtPr 


5 Rfg :— 


[roill-TOS 3(ii)] 

6 . *TH TOTO % iSR 

fST Wr 5 TTTJRT, JI 1 # :- 

9 , SRT ffRW TO TORpy : 

(1) ^rfferfm TO um 9 TO tourt (3) % 
*w (tt) Tor *w (w) it fafw fawp 
it PwT TO£ PtCTRi TOTOr TO+K % TO 
hm ti to y 1 to Tort i 

(2) 3W (l) % TOWS % TTfifR TOR $R, 
TOfirfTOR TO 8 TTT 9 % TTW (3) % 
W (t), ?W (r), *W (b) TOr RTO 
( k ) it frfw TO? FTOtop cftR TO it 
rtFr $TO sRfsr % f^nr, TO TOTOr rrtor 
m# RRfTOTR % TOR fTOTOw TO: TOr 

TR% '|W R TR ?TP, RR TTT " 3 RTO RMT T- 
ffiTTORt RRfrfW R fTOU TOT TO TO fiTTRR 
TORT TO< ’JR: TiqfTRRR % Hiu TOR 
?TTO : 

mg TOtt TO£ frorc Ptrtr 
TO % TOspp TO rrRt firR to filTR rTO 
TORT I 

(3) -row (1) TOr yqw (2) % yTOTO 
TO TlfTOjPr RRPT TOt fror, RFfffTRR TO 
firm 9 TO totott (3) % w (r) it 
frfero TO# fTOroP, w 4 it FTOrfTO? 
TOfa tr TOtPTOrt im 1 

(4) TO# fTOffTO fTOror TOr TO % fag TOr 
to% mrrg to arv rr top mm mror- 
ftmft totot to % fTOifTO TOt gt tott 
to firmr TOrt TOr r^ gr: fTOfar % fro; 

TR gfRT : 

mg tot TO# fTOroP from 3? tot 
tt TOTO TO 3 RpR *P PTR TO OTtR 
TOrt 1 

7 - gg tTOr % w II it,— 

(i) row (2) it w 3 % mro* (®) to 
TOW (r) % Rfiffa frojTOT l%TO TOr 
“TOtf % TOR TO" STfafRTOT TO yTTO 4 
TO TOfirm (3) % TOTS' (jr ) TO TOTS 
(R) To W (r) it frfw RTO TOf 
TOTO : 

(ii) tow (3) tot mr% TRfror R fqfeTO % 

?RR RT fRTTfkf'JR TOTS TOT RTrrTO, 

TOqig :— 


(3) T^Rnft TOwt tt sr%m totor tor 

frorr, wf^frorR Rft rrm 9 Rpf tototo 
( 3) % w (rt) to tots (r) it 
kkR fmfr Mtttt to to, ^t 
rr froTORr mr tsr srr, 

from TO? fTOTTOP I, RiRTOT TO RTcf- 

tot n Ptot RTRTOfr R?r T| TOrrarr, 
fm to tottrt 1 

(iii) tottoto (4) % tor to, fmrfMerT w 

TTO TOR TO, TOTTg :— 

(4) TOTT fRtfiTT fif^TOTO j-T f<TR fTORT 
% TO it ^Tf ftfR TOcfr ^ TOr TO, TTTto 
fRTOT Rtt fiTTTT 9 <tft RTiTrTr (3) % 
% TOT TOT Rk RRTTft I 

>3 * 

8 . TOf Rfm % W Fir % TOTOg, fTOTfiTPjT 
W SR: TOTfR fm TOTitt, TTOfa :— 

ITto. kRtfror fm^RTO to to % tort 'jtrt :— 

RtT TOTOT if fflTI ^TO TOTP ktr >jt'TT 
yprTO % rY ktr mfr rtt arm sm qrftT 
gy dtto msft % ?rm tr Rgy tor tt TO %, 

RgR ir TlfR TtTOT gTTT, TJT <T 9 TO TOTOCr 
( 3 ) % W ( l) % TOTM fTOffTOT pTTO HTR+T 

TO TO t T’PTO f TO< Rip T«TR TO fttTO TO TTTO 
% fTO froft rt mfTO TO fTOtfTO ttt ttTO 

I 1 

11 ^. fTOtfTO fTOw % to it kfR Rrr vttt 

TORT : 

(1) rTO frost fR'rfTO fTOyp TO totrTO TO 

TOTTfm % to% TO| fTOfT gterr % ^ 

fsfTO TOTOfTO tost vrfr torTO : 

rorg 4 TJ ftTOvT TO sRpy % btj rtt 
it tor TOr TO TO'ATRr | Rr PtPtt 
T fq- TOTOrTO am TOt to yroft i 

(2) mrw (1) % stTOt rtPtoPt, FrtPr 
to TTgrttfror TOf rofTO tott ^tPyrok TO 
SRffiT % TORfTOT T(R ^ %R TO TOR 

TOttt I 

9 - gyr ?TOt % tots 12 it,— 

(i) tow (5) TOt mrit styfycr ypT^TOt ip 
t«tr to PmrfTOTOr tto torto, totTO ■— 

(5) TOs % srffiTTOR % fPrR TprigTO, srfy- 
tror % fTO TOs % Rit fTOroPt % 
to it, RgR TOt PtotTO % 

waR tot to, Fttr it TO ttRt- 
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ffe q?t £TRT 9 qff Squm ( 3 ) % 
(m) m ^ (q) qT iir (q) 
*rc (q) if fqfe ffeq ^fq, 
qq ! ' 0 hvn qR fn^iqff qft qfqqr 
qq? fcTflt fRTf 1 


(ii) (8) qf qq^qr q?r qq (ii) if, 

^ 3 % (??) JTT W? (q) T 

sreffq f^RT TORT % PTO RT 
qff ETRT 9 qq 3 WCT ( 3 ) % (^) *TT 

(q) if fqfe wr t# feq i 

10 . qq qfe % 13 if, qq^R (2) % 

**tr qr ferfirfer qwR wr sm^TT, snrrq :— 

(2) qqsr qfafq, strst, ffep, +w'ti^’ 
fenqr, q-fisfqqq q?r ottt 9 qft qqsrm 
(3) % * 3 R (q) if fqfe fqtrop sfk 
sffl SKT ' 3 °Rf ^TJRT (3) % *IR (^) , 

W> (*), (*), (®)< (*) ** («0 

if fqfe fq^iqf if if qrqfqfe qf SIR 

ftfrffif % fepT 3 ^jft : 

«rtf srt qmfqfe f%xr fe 
qrir f n^ g r ^ f if if qrq if qrq ^ fifeq 
qqsrTO (3) % rr (sr), *aR (q) fe 
RR (®) if fqfe ffeqif if % ffqT : 

qqqj; q?r srk fqr qfi skt w qqnr 
q i qPqfe ffep, ^ qqq if q^r 

it qqfqq? ?rqfe % fe qq srrror q;?q i 

11 . qq F^PT % RR 17 if, 

(1) W? (1) ir, qT felt q¥ ?IW #RfT 
y< e hl< % Pfv^n 'KyI<t q?t 3 TRf % MSTRlq 
qT ^TfsrpTRTT qff £TTTT 9 q?t ^ 3 WTT ( 3 ) 

% (q) if fqfe fqrqf f?feq qft 

wr qq: TOTfqq fe feq i 

(2) W? (2) % if, qW qfqftq 

qqqqq % fqqff 'ROTTt qft 5 TRf % 'RRRT 
qT qflrfqqq qft strt 9 qff ^raTn (3) 
% (g) if fife fet few 

ITR ? 1 R: ^npRT fe feif I 

12- w % RR 20 % qr ferfefe 

CX 

wr ; 3 rrtniT ?rqfT :- 

20. RRRR >j3ft qft ?jfefe :— 

fq^ft TTEfPH^r % # irgRR 'RTt if IPR- 
rir tt, :ff% wi (^) gT im (*=r) gr 
(g) % snjfTK gT ; 3 R% € f%Rft % ITPT 
^ IPF’ff :— 

(sp) f^ft T ifcdfqfR qn- gft feq 

fir ir qrm ^ ^ <ftT %fe 


itrtk qff irfft %■, ?rfafer srm 
3 q?t ^mra ( 6 ) % srtffr ^ % §:rt 
wifta- iEmfe fer if . ferfe tw 
^ r wf ff fsft if ?RfRT qR 

(^■) %fe irw?:, fet % % TOirtf % q^RT 
fet fefe rtf ^t fet fefer 
% qff urrr qRt if irfiRR qR ?wqt 1 

(g) sfri, fet Iqr ^ qiRrw % qpRTcr 

tor qff q^cf frfir 

^ sfr ferr ^to;, wki % Rfqr ffer 
srt, rfrto qqfr Rpr rr^qT, fej qfe- 
FRTT qqq qfe fefafRT qqr # 
qqRR qqff % iwfft irfer ^ 

OTRT qfe I 

[qq. q. 4 / 1 / 9 9-Rt.qfr. ( 1 )] 
tnr. qq. wr, qqqq qfe 


q®r i^fir feqr 10 qqRT, 1970 qft srftrgw 
qq. ?rr. q. 3793 srt qqqfwq w «tt ?ftR: 


qeqrorra; fqferfe sqftr^qqraft 

TOTT:— 

IRT TOtfe fel 

%. 


#. qq.srT.q. 

qife 

1 2 

3 

1. 67{s) 

17-11-71 

2. 192(^) 

15-03-72 

3. 575(3 : ) 

04-09-72 

4. 65l(fO 

25-09-72 

5. 715(^) 

16-11-72 

6. 3467 

19-11-73 

7. 1992 

16-06-75 

8. 1088 

18-02-76 

9. 421 (l?) 

21-06-76 

10. 888(^) 

11-11-80 

11. 346(3:) 

30-4-83 

12. 144(3:) 

01-03-84 

13. 368(3:) 

27-04-85 

14. 559(3:) 

30-07-85 

\b 

CO 

00 

i> 

to 

1—i 

25-10-85 

16. 922(3:) 

30-12-85 

17. 417(3:) 

11-07-8C 

18. 1234(3:)l 

30-12-89 

19. 809(3:) , 

01-11-92 
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NOTIFICATION 
New Delhi, the 3rd April, 1995 


S.O. 289(E).—In exercise of the powers conferred by 
Section 9 of the Banking Companies (Acquisition and 
Transfer of Undertakings) Act, 1970, the Central Govern¬ 
ment after consultation with the Reserve Bank of India, 
hereby makes the following further amendments to the 
Nationalised Banks (Management and Miscellaneous Provi¬ 
sions) Scheme, 1970, namely :— 

1. (1) This scheme may be called the Nationalised Banks 
(Management and Miscellaneous Provisions) Scheme, 
1995. 

(2) It shall come into force on the date it is published 
in the Official Gazette. 


2. In Clause 2 of the Nationalised Banks (Management 
and Miscellaneous Provisions) Scheme, 1970 (hereinafter 
referred to as the Principal Scheme), after sub-clause (d), 
the following sub-clause shall be inserted, namely :— 


‘‘ ‘(da) ‘elected director’ means a director referred to 
in clause (i) of sub-section (3) of Section 9 of the 
Act”. 

3. For Clause 3, of the Principal Scheme, the following 
shall be substituted, namely :— 


“3. Constitution of the Board :— 

(1) The Central Government shall by notification in the 
Official Gazette, constitute the Board of a nationa¬ 
lised bank. 


(2) (i) the director referred to in Clause (e) of sub¬ 
section (3) of Section 9 of the Act, shall be 
nominated by the) Central Government from 
out of a panel of three such employees 
furnished to it' by representative Union, 

within a date to be specified the Central 

Government, which date shall not be more than 
six weeks from the date of communication made 
by the Central Government, requiring the rep¬ 
resentative Union to furnish the panel of names : 


Provided that where the Central Government is of 
opinion that owing to the delay which is likely to 
occur in the verification and certification of any 
Union or Federation-as a representative Union, it 
is necessary ii\ the interests of the nationalised 
bank sc to do. it may nominate any employee 
of the nationalised bank, who is a workman, to 
be a director of that Bank. 


(ii) (a) where there is no representative Union, to 
represent the workmen of a nationalised bank, or 


(b) where such representative Union, being in 
existence, omits or fails to furinsh any panel 
of names within the specified date, or 


(c) where all the persons specified in the panel 
furnished by the representative Union are dis¬ 
qualified, whether under item (iii) of this sub- 
dause or under clause 10, the Central Govern¬ 
ment mav, at its discretion appoint such work¬ 
men of the nationalised bank, as it may ihink 
fit, to be a director of such bank ; 


(iii) a workman of a rationalised bank shall be dis¬ 
qualified for being jominated as a director unless 

(a) Ke~<anu h as heeh, serving for a continuous period 

of not" less y ea rs in the nationalised 

bank, and 

(b) he is of such age that there is no likelihood of his 

attaining the age of superannuation during his 
term of office as a director. 

4. For clause 4 of the Principal Scheme, the following 
clause shall be substituted, namely.:— 

“4. Manner of retirement of nominee directors:—Direc¬ 
tors referred to in clause (h) of sub-section (3) of 
Section 9 of the Act, shall retire by rotation, when 
the elected directors assume charge, in such manner 
that the directors who have been longest in office 
since last nomination, shall retire first and as between 
persons, who became directors on the same day, 
those who are to retire, shall, in default of or subject 
to any agreement among themselves, be d'ecided by 
the Central Government”. 

5. For clause 6 of the Principal Scheme:, the following clause 
shall be substiuted, namely :— 

“6. Managing Director :—The Central Government shall, 
after consultation with the Reserve Bank, appoint one 
of the directors referred to in clause (a) of sub-sec¬ 
tion (3) of Section 9 of the Act, to the Managing 
Director, who shall be the Chief Executive Officer of 
the nationalised bank and shall exercise powers and 
discharge such duties as may be delegated to him by 
the board”. 

6. For clause 9 of the Principal Scheme, the following clause 
shall be substituted, namely :— 

“9. Term of office of other directors : 

(1) a director other than a director referred' to in clause 
(a) and clause (i) of sub-section (3) of Section 9 of 
the Act shall hold office during the pleasure of the 
Central Government. 

(3) Subject to the provision of sub-clause (1), a direc¬ 
tor referred to in clause- (e), clause (f), clause (g) 
and clause (h) of sub-section (3) of Section 9 of 
the Act shall hold office for such term not ex¬ 
ceeding three years as the Central Government may 
specify at the time of his nomination and there¬ 
after until his successor has been nominated and 
shall be eligible for re-nomination. 

Provided that no such director shall hold 1 office conti¬ 
nuously for a period exceeding six years. 

(3) Without prejudice to the provisions of sub-clause 

(1) & (2), a director referred to in clause (b) of 
sub-section (3) of Section 9 of the Act shall retire 
in the manner specified in clause 4. 

( 4 ) An elected director shall hold office for three years 

and thereafter until his successor shall have been 
duly elected an<# shall -be eligible for re-election. 
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Provided that no such director shall hold office conti¬ 
nuously for a period exceeding six years.” 

7. In Clause 11 of the Principal Scheme, 

ti) in sub-clause 12 ), for the words ‘‘appointed under sub- 
clause (g) or sub-clause (b) of Clause 3” the words 
“referred to in clausa^tW"or clause (c) or clause (d) of 
Sub-section OlP^ttFSectipn 9 of the Act” shall be 
substituted: 

(ii) for sub-clause (3) tod the entries relating thereto, the 

following clause shall be substituted!, namely 

“13) without prejudice to the provisions of the fore¬ 
going stibclauses, the office of a Director referred 
to in clause (e) or clause (f) of sub section (3) of 
Section 9 of the Act shall become vacant as soon 
as the Director ceases to be a workman or an 
employee, other than a workman, of the nationa¬ 
lised bank of which he is a Director”. 

(iii) for sub-clause (4), the following clause shall be substi¬ 

tuted, namely:—- 

“(4) Where any vacancy occurs in tile office of a direc¬ 
tor, other than an elected Director, it shall be 
filled in accordance wuh snb-section (3) of Section 
9 of the Act”. 

8. After Clause 11 of the Principal Scheme, the following 
clauses shall be inserted, namely :— 

“11 A. Removal from office of an elected Director :—The 
shareholders, other than the Central Government, may 
hy a resolution passed by majority of the votes of 
such shareholders holding in the aggregate not less 
than one half of the share capital held by all such 
shoroholifers, remove any Director elected under 
Clause (i) of sub-section (3) of Section 9 and cloct in 
his stead another person to ffil the vacancy. 

11B. Filling of vacancy in the office of an elected Direc¬ 
tor :—(!) Where any vacancy occurs before the 
expiry of the term of office of an elected Director, 
the vacancy shall be filled by election; 

Provided that where the duration of vacancy is likely 
to be less than six months, the vacancy may be filled 
by the remaining directors. 

(2) A person elected or co-opted as the case may be, 
under Snb-clausc fl> shall hold office for the un- 
oxpired portion of the term of his predecessor.” 

9. In Clause 12 of the Principal Scheme, 

(i) for sub-clause (5) and the entries relating thereo, the 
following shall be substituted, namely :■— 

“(5) The quorum for a meeting of the Board shall bo 
one thiid of the number of directors holding office 
as such directors of the Board on the day of the 
meeting, subject to a minimum of three directors, 
two of whom shall be directors referred to in 
clause (b) or clause (c) or clause (d) or clause (h) 
of sub-seefioh (3) of Section 9 of the Act." 

fit) In item (ii) of the proviso to sub-clause (8), for the 
words ‘‘appointed under sub-clause (b) or sub-clause 
(c) of Clame 3" the words “referred to in clause fe) 
or clause 1 (T) of Sub-section G) of Section 9 of the 
Act” shall be substituted. 

JO. In clause 13 of the Principal Scheme, for sub-clause (2) 
the following sub-clause shall be substituted, namely :— 

“(2) The Management Committee shall consist of the 
Chairman, the managing director, the executive direc¬ 
tor. the director referred to In clause fc> of sub-sec¬ 
tion (3) of Section 9 of the Act and ova other direc¬ 
tors nominated by the Board from among the directors 
referred to in clause Cb), (d). fe), ID, fg), (h) and 
(i) of the said sub-section (3) : 


Provided that a (least one of the directors to be nominated 
by the Board shall be from among he directors re¬ 
ferred to in clairse fb), (d) and (g) of sub-section (3); 

Provided further that directors so nominated! by the Board 
shall hold office for not meore than six months at a 
time. i 

11. In clause 17 of the Principal Scheme, 

(i) in sub-clause fl), after the words “or an official of the 
'Reserve Bank of the Central Government”, the words 
“or a director referred to in clause (d) of sub-section 
(3) of Section 9 of tht Act”, shall be inserted, 

(iii in the proviso to sub-clause (2k after the words, “or the 
Central Government", the words “or a director re¬ 
ferred to in clause (d) of sub-section (3) of Section 9 
of the Act” shall be inserted, 

12. l or the Clause 20 of the Principal Scheme, the following 
shall bo substituted, namely :— 


“20. Increase of paid-up capital :— 

The paid-up capital of a nationalised bank may be in¬ 
creased from time to time as in sub-clause (a) or sub- 
cl'.uise (b) or sub-clause (c) below or in combina¬ 
tion with any of them ;— 

(a) the Board of Directors of a nationalised bank may, 

after consultation with the Reserve Bank and with, 
the previous sanction of the Central Government, 
transfer to its capital a specified amount from the 
reserve fund established by such bank under sub¬ 
section (6) of section 3 of the Act; 

(b) the Central Government may, in consultation with 
the Reserve Bank, make contribution of any speci¬ 
fied amount to the paid-up capital of a nationalised 
bank. 

(o) the board may, after consultation with Reserve Bank 
and with the previous sanction of the Central Gov¬ 
ernment, raise the paid-up capital by public issue 
of shares in such manner as may be prescribed, so 
however, that the Central Government shall at all 
times hold not less han fifty one per cent of the 
paid-up capital of each nationalised bank.” 

tF. No. 4| l[94-B.0.1( 1)J 
M. N. PRASAD, It. Secy. 

Note.—The Principal Scheme was published vide Notification 
No. S.O. 3793 dated 16th November, 19/0 and 


Mibisquentlv amended vide 
hurts : 

the following i 

Sr.No. 

S.O. No. 

Date 

J, 

67(E) 

17-11-71 

-i 

192(E) 

15-3-72 

3. 

575(E) - 

4-9-72 

4. 

651(E) 

25-9-72 

5. 

715(E) 

16-11-72 

6. 

3647 

19-11-73 

7. 

1992 

16-6-75 

8. 

1088 

18-2-76 

9. 

421(E) 

21-6-76 

10. 

888(E) 

11-11-80 

11. 

346(E) 

30-4-83 

12. 

144(E) 

1-3-84 

13. 

368(E) 

27-4-85 

14. 

559(E) 

30-7-85 

15. 

783(E) 

25-10-85 

16. 

922(F) 

10-12-8 i 

17. 

. 417(F) 

11-7-86 

18. 

1234(E) 

30-12-83 

19. 

f.09(E) 

1-11-92 
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arfTOw 

TO fTOTO, 3 ftftR, 1995 

TO.3TT. 290 (ft):—TOsffft SW, ^TOnTTr 
HiftTO (?mt TO TO ftk ftTRft) ftfafTOft, 1980 

TO strt 9 §:rt uto TOtort to rTOr wTO fR, 

ftTO TOn ft TTrrpf % TORTft, 3TO ( ftftft 

ark ftTOk otTO) TOtif, 1980 r fTOrfTOTO ftk 
rTOrr toTO t, arofq;:— 

1. (l) ftR TOfft TO TOTOr •TT t T TT^kfcT ftk 

(ftTO ftk ftTOft OTTft) 1 995 % I 

(2) M i™ ft ftTOftft apt ftkTO TO 5PJTO 
ffTO I 

2 . TT^krw (ftTOr sik: sTOr ftTOft) TOfft, 
i960 % (fTO wp ^r% tortti; to TOTft w^t tot 
|) TOr 2 TO otto (it) % tortr frorfkkp r otto 
to; RrrfTO frorr tomtit, ftTOr :— 

(to) froffro frown ft ftfftfTOm- TO 'jrt 9 
TO TOftm (3) % to (i) ft 1 ' fftfTOr TOr frown 
ftfftTO t 1 

3 . TO ftTOft % TO (3) % *RTft TO fft ro fTOTO 
TO TOT RTftftT, TOk;:— 

3. ftk TO TOft :— 

( 1 ) TOTOft ftTOR, WT5T ft ftfTOftRT 3RT, 

fTOfr TOfpTt>ri kn to ftk ftfer TOTO 1 

(2) (i) ftfafTOft TO RRT 9 TO OTRRT (3 ) 
% TO (t) ft ff^TO, TOTOft ftTOR gTOT, 

TO rfk TONifkff % TOr ft ft, to srfTOfftftr tostot 
TOr TOTOr rttot gm ftMw TO Rift toTO ftrtTO % 
TOftT, TO toTORST TOTORftOTRgRT pft TO ftft ft^TOTT 
TO, fftftft ftfftfftfft ftft ft ftTftf to TOr TO TO ftftRT 
TO tott, ftiftfTOR frorr tothtt ■. 

ftw rTO ^'TOr ftOTR TO r^ tor ft fn TO 
fftftft % TOTOT, TO fTOfr ftp rt ftfTOft % TOTOTOft 
Tot ftr ftft ft ftOTftft ark ftftRTft ft* fttftT ftRRR ft, 


rtTOto^ TOn ftr fftftt ft Tot tort stttoot ft, to 
T l kkfrd TO % fTOfr TORTRf TO, TO TOfror ft, ftft 
TO TO fftftwn RFftfftfWR TOT ftTOfr I 

(ii) (ft) TOTf fTOfr TT^Tftfft ftft % TOT'TTPft TO 
TOTOftfaro TOTO R fftft TOf Rfftfafa ftft TOfi' t, TOT 

TO 

(to) Rftf ffftT TOTOftfir tot 3#^ ft TO^ gft 

ftT fftfftf^R TOW % TOtR TOftf TO TOff TOFT ftfl 
fftT I TO TO ft 1 ' STftftRT TOTO % TOt TO 

(f) TOT ftfftfftftr ftft TOTO fro fto; ^ftR ff 
fafftfeR ftvfr aqfTO, ^ft OTT? TO ftft (iii) % TOEftTO 
ftT ftfft 10 % TOJtft frofro |, TOT TOR, 

3 Rft fftTOTftRR, TT^rftfTO tft % irft ^TftftR TO, 
froTO TO OTTTO ftftft, i^ft TOr TO fTOTOP fftftTO TOT 

ftTOfr, 

(iii) fTOfr TT^TTOTTT TO TO TOf TOTTOT fftTOR 
% to ft qTft-fftfTOft fTOt tor % f'Tft fftftTOr Riftr, 
ftft ftTO kl— 

(qr) ftft^Tftfft TO^TOrrftft^rftk: tottt 

TOT qfft TO TO fftftR ftftfft TO ftftT ft ft TpTT i\, 
sfk 

(ftr) ^ OTfr 3 TRJ TO ft ifr fftr Tot fTO-ror % 

TO ft ftftfr ftftTftfft % TO TOT ftfftftf'ftTT TO 3 TTR 

v? 

ftTTO' ftTO TO ftftTTOT pfT I 

4. tot TTOft % qrr 4 % TftTft ftT: f -i ftrfr rf ft rft 

RT TOT RTftftT, ftftfft :— 

4. ftTftfftftfwfr frowpf TO TOrrfftftfcft TO frfft:— 

ftfalftftft TO ftRT 9 TO ftftftRT (3) % TSTT (ft) 
ft fftfroft fTOwn, ft? fftftffftrr fft^wn toNr: wpft 

ftRft dTO TOfft ft ftftlftftft ft ftftlfftEJTft jffft ft 

fftftro, ftf fftsftr ftiftfftTOft ft ftftft TOto ftftft 
ft ft? tt t| ftq 3 ! ftftrfftror TOft afk ftk m ftft 
wfTOTO to ftftft t, TO to TO fftft frown TO, ftTO 
ft fftft ftftlfftftTft TOftT t, ftft% TOft fTOTO rtt % 
WftTft ft ftT ftftft ftTOft Rft ? ft To ftlft RTfftfftOTT 

TOTOft trrtr TOTO 1 

5. ftft pTOft ft TO 6 ft RTH TO fftTOfftfTO 
TO R 5 TT ftftft ftT, ftftfft :— 

0. TOift fTOftR : ftfTOft RTOR, fftft4‘ TO 
ft q tim ft ft qrorq;, TOrfftftft TO urt 9 
otetrt (3) ft TO (qr) ft fftfTO: fTOwTO ft ft 
TO TO ftftft fTOwn fftro r ^ to 

to TOTOTwn TO tort TOw TOt; fhfr wfTOftf to 
ftfttft TOt ftft TOTOf to fftftro TOttt TO ftftft ittt TO 
ft cftTO kft TOt ftmt / fTOtr tort i 
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- mu, 1 ■ ■ -J1 —- r T—rr-:— ■ . - 

0 % PTF TT [W^raX 8. TjXT XaffT % ?3W 11 #T qWRJ, fkxfXfaX 


6 - »jx ?aftx % <a« 
rn wr XtinTT, arxfcf :— 

9. axx aft qxrxfir: 

(1) xfafxxx aft ottt 9 aft xqxrxT (3) % 
raw (a;) aftx raw (?t) $ Maw Mara' %fkx 
ark Mv rar %^sfrsT nwr. ar xxrx qkx qx tmxr 
xxxt 1 

(2) yqxiw (1) % 3njfa xrat ^x, 

xlxfxxx aft rnrr 9 % w (3) % raw (v) 
raw (x), raw (©) srtx raw (x) # jxfxw a?k 
MlXX cftX *pf X XXfaXT TTjfj- apafa % Mf, 3ft 

%ktx xxaxx xx% xrafxxvrx % m fafaMx arr 
aftx xx% qvm'T xx xar, XX xar oti xxrxTfEranft 
xmMxw x faxrr xxt ?t, qxtnxx aMrr aftx a^rjx: 
yiqf'i^TPT % fxq hm ftxr; 

qx^ Tfrr «pr^ Mvia: frrarc M ft xfea: 
aft aprfsr % fax qxtnxx Mf akxn 

(3) wr (1) srtx ww (2) % xqwt 
qr y fn^ r qxrrx wr flrxr, xfafxxq aft xto 9 aft 
yqmrr (3) % raw (art x Mw aftf 

®W 4 X fa W*». 'ftfrT X 5 -HI fn °[cd fTl’*i I I 

(4) afk ftxffxx fxkrar tftx rpf % farr ark 
xx% anx!^ xx xar xar xar xxaa TRTifaaqft xmar 
?q rt ffarifax xsttrt xtxt qx xrm affar ark ax 
qa: Mi-ax % fax sM star: 

qT'X ^TT Ttf fCTF MfaT XX X xfxaraft 
apaftr % fax qq XFX Xift affaT I 

7. ax xtftx % raw 11 3 ,— 

T' 

(i) yqw (2) *( nm 3% yqraw (®) xr 
xqrsw (^r) % Xiftx fq^Rt fqrqT qqr rpqf % qqR 
qx arfaftqq qft srra 9 yqui<i (3) % raw (ra) 
m raw (q) qr qrw (q) q fqfaw wr tt? qrrrnt: 

(ii) yq^rw ( 3 ) aftr qqfw % 

^«nq qx fqpqfqrfw yq^w xtst ^ 1 rpi 1 , apafq:— 

(3) q#qnft yqriwf qq sfrr^r wra ^rY fiRT, 

arftifqqq aY mxr 9 aft yqsnxT (3) (t) jtt 

»jw (^) q fxftw fa*ft fxtarqr qr qq, qf^ ^ 
fxixrqr xq xr^Prfxr far qx, fqrwr fqqarqr f, 
qqfqiTX qT q> 4 *HX %fq^T qrrfqrYt q^t X 5 'Jiinl, 
Ixqq qt ^riTTn 1 

(iii) yq^p*s ( 4 ) % ^'qrx qx, farqf^f*sti raw 
xqrr ' 41 'PIT, arqfr : — 

( 4 ) q^r [Yqifqd 1x3vi + ^rfqTX fx^mxr % qqq 
▼tf fxfqq ?f?fV t q^r q? t arfirfxqq- qfr qrxT 9 
aft OTrm (3) % arjsrc ^ urTTpft 1 


3fxxqrfq7r fxx 5rn^f, arqfx^:— 

1 ixr. fqqifqq fx^Tqr an qq % ^rrxr:— 

%wfq- xxqxx ^rfipx qfqx qixqr SjT vrai: aTxxrf 
i x w rrxr xxx m^ri 37tt qrfxx xx stxi: 
^ % afT^ Sr XXiJX yTXX XIX X^ XiJW ^ qifXd 
xqxq 3 txt, ottt 9 qft xxsrrxr ( 3 ) % srw ( 1 ) qr 
anfk fxxffqx fxxft fx^rqr qft ?txr xqrY | 3 ftx 
^ttx qx fxfqer qfr xxY % fxx fqxft arx aqfxx »rt 
fxqffqx qrx ^ 1 

11^. faxrfaa fxYwqr % qa f ftfqx qrr •srcr 

XRT : 

( 1 ) xft faxft fqqirfxx fYYvTqr qff qaTxfx aft 
xxTftq x q^% an$ fxfxx xxfr t, a^f ax fxfxT fxafax 
3 TXT qYt XTrpft : 

qx^x x?rt frfx?r aft xafx % w xrx x x^.x 
aft xxTaxT % q^t fxfax vk fxkraff stxt xxt arr 
xkfr 1 

( 2 ) xqxrw ( 1 ) % srcftx amlxafx, fxaif^r 
xt xptfxx afri atax ‘tatfKrarrft aft araftr ^r 
arxafxx xtx % fxa qa xfx x^xt i 

9. xx ?aftx % rax 12 x,— 

(1) yqraw (5) aftx xkr xafiix srfYfexf % 

rxTx qx fankifad xxr xirnrr, :— 

( 5 ) alt % arfxtxx % fkf rpxjfx, atf<karx ^r 
fax ki %^r fxwrx % xx r^xxx fftx fx 3 xaft 
% xrnx x?Y gr, fax? X at xfxfxxx aft xr?r 9 
aft xqtrm (3) % xw (x) xr w (x) xr raw 
(x) xr w (x) #' fxkw fxYvrar $ix ; q? xrx 
ax 7^ fxtxafr aft xxxt aft tpp fx^k 1 

(ii) xqraw (s) % qx=^x aft xa (ii) x, 

raw 3 % xqraw (ra) xr xq«rw (x) ^ arKftx 
fx^ax xkt % ?xtx qx xfxfxxx aft xm 9 aft 
xxxrxr (3) % raw (if) xt arw (x) *f fXkw w*a 

xnarff 1 

10 . rjx ?aftx % raw 13 x, xqxw ( 2 ) % 
? xrx qx r^nf'Hfrad xxarw xxr xitpiT, aratq;:— 

(2) XXX xfxfx, X'SXW, fxXXX, XrXTTXX 
faxapn, xftrfiTxx afr xrxr 9 aft xxxtxt (3) % >as 
(x) # fxfxw fx^xar sftx kt aro xax xaxRr (3) 
% raw (ra), (x), (x), (x), {v), (x) kx (h) 
if fxfxw fx< x xf x ft xrxfxfVx xt 3 T?x fxaxaff ft 
fxxarx x^rft i 


['^rnrII—Jarnr 3(ii)] 


«rrrd w tufo: gqiuiui 


TOgj jfrl snrr grgfftfe: foj gift gift fft^sfor 
ft ft tot t w ^ (3) % trift (m), 

wx (g) afk (®) ft fftfoe ftfonft ft ft $ftri 


’TOT gfor forfo 4 HWT, 1980 ^ wf^Tg^TT 

to.tit. ft. 87s(r-) am grofer forr jrt ftfa 
fftRfftfol JTfy^Trm IKT ftftrfftg fori TOT :— 


TTOJ gf ark 1 % jftt 5 TTT %% STOTT gigfgfoj 
fft#W|°fi, t^fi WT ft gR ft 3FTfoF ggfft % fo* 
TT tn < u l - *h vl I 

11. ^r foR % tgu? 16 ft,— 

(I) 3W*r (1) ft, gr for# % tot %gftg 

«WT % foftt qwd qft TO#T % 'OTTOT; ’TT gfftfftgTT 
«»ft OTTT 9 OTHKT ( 3 ) % TO! (g) ft fftftfR 
foftt fr^TTITO tfft TO? ftcEOTTfof focj TOft# I 

(II) TOIW (2) #T TOftpT ft, TORT %rftg 
gTTOT % foft TOgfo gft TO?f % TOWR m arfftfonT 
»<ft ETRT 9 ^ ?rara (3) % TO* (g) it fftfcce 
foft fOTiW- *fft TO*f afo’OTTfor for gift# I 

12. *jg wftg % ta 1 ** 19 % otr tt ffttgfofor 
tm XOT grngt argfti;:— 

19. ggiror 'jftr qft srfvpff^r:— 

foftt TO^Rfrr t*fi *ift grow qpPr ft ggg-ggg 
to, fttg w (^) r tottoi (w) gr otw (g) 
% TOjgn: R ggft ft foft % gw gfrojfe ftt gr 
gftftt:— 

(’p) fort TF^lgiR TO fgfofi fttft for# 
gftr ft tor# tout % tto, afK fojfo g-cror gft 
<j# ft^ft ft, gfftffttR nft tnrr 3 *tft ggsrrcr ( g) % 
artPTK ftft top tout wrfor grofor fftfg ft % fafgfoj 
ttot grt grott # 3 Rfer to: gforr; 

(gr) TOOTT, fiTjft ^T TTITOT % 

qroiTi; froft faftfaR: ttot ot I^fr T T ^ i ^fd 1 ^fr 
ggiror >j# g Jifw to g^gft 1 


TO 

g. TO.srr. ft. 


tTRfo 

1 2 


3 

1. 345(t) 


30-04-83 

2. 145(y) 


01-03-84 

3. 369(l0 


27-04-85 

4. 560(^) 


30-07-85 

5. 923(i:) 


30-12-85 

6 . 41 8 ( 1 :) 


11-07-86 

7. 1235(i:) 


30-12-88 

8- 810(i:) 

. 

01-11-92 


- NOTIFICATION 
New Delhi, the 3rd April, 1995 

S.O. 290(E).—In exercise of the powers conferred by 
Section 9 of the Banking Companies (Aquisition and Transfer 
of Undertakings) Act, 1980, the Central Government after 
consultation with the Reserve Bank of India, hereby makes 
the following further amendments to the Nationalised Bank* 
(Management and Miscellaneous Provisions) Scheme, 1980, 
namely :— 

1. (1) This scheme may be called the Nationalised Banka 

(Management and Miscellaneous Provisions) Scheme, 
1995. 

(2) It shall come into force on the date it is publtahed 
in the Official Gazette. 

2. In Clause 2 of the Nationalised Banks (Management 
Hnd Miscellaneous Provisions) Scheme, 1980 (hereinafter 
referred to as the Principal Scheme), after sub-clause (d), 
the following sub-clause shall be inserted, namely :— 

" ‘(da)’ elected director’ means a director referred to 
in clause (i) of sub-section (3) of Section 9 of the 
Act”. 

3. For Clause 3, of the Principal Scheme, the following 
clause shall be substituted, namely :— 


(g) Wti, for# tifi % TTOTST % HiHId 3 fo 
TOOTT ^ t, $ffr Ttfg ft 

*ift to?, 5mt % gftfr foforgra, irttot 'jftt ^t 
g%gT, fog %gfftr d ct i < gwt ggg si^ft^ Tr^ftr^T 
<T ggrror ^ ^ sfow % 3Fjg ?jTgjr 

TO#! I 

[OT. g. 4/l/94-ftt,aft.I(ii)] 
ftR. ftg. Wftltf, g^iti hfftq 

809 G 119 J— 


”3. Constitution of tho Board :—- 

(1) The Central Government shall by notification in 

the Official Gazette, consitute the Board of a 
nationalised bank. 

(2) (i) the director referred to in Clause of sub-section 

(3) of Section 9 of the Act, shall be nominated 
by the Central Government from out of a panel 
of three such employees furnished to it by the 
representative Union, within a date to be spedifled 
by the Central Government, which date shall not 
be more than six weeks from the date of com¬ 
munication made by the Central Government, 
requiring the representative Union to furnish the 
panel of names : 
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Provided that where the Centra! Government is of 
opinion that owing to the delay which is likely 
to occur in the verification and certification of 
any Union or Federation as a representative 
Union, it is necessary in the interests of the 
nationalised bank so to do, it may nominate any 
employee of the nationalised hank, who is a 
workman, to be a director of that Bank. 


(3) Without prejudice to the provisions of sub-clauses 

ll) and [2), a director referred to in clause (h) 
of sub-seclion (3) of Section 9 of the Act shall 
retire in the manner specified in clause 4. 

(4) An elec f ed director shall hold office for three years 

and thereafter until his successor shall have been 
duly elected and shall be eligible for re-clection. 


Provided that no such director shall hold office conti¬ 
nuously for a period exceeding six years.” 

7. in clause 11 of the Principal Scheme, 

(i) in sub clause (2j, for the words, “appointed under 

sub-clause (g) or sub-clause fh> of Clause 3” the 
words "referred to in clause (b) or clause (c) or 
clause fd) of Sub-section (3) of Section 9 of the 
Act” shall bo substituted ; 

(ii) for sub-clause (3) and the entries relating thereto, 

the following clause shall be substituted, namely :— 


(ii) (a) where there is no representative Union, to 
represent the workmen oi a nationalised bank, 
or 

(b) where such representative Union, being in 
existence, omits or fails to ftirinsh any panel 
of names within the specified date, or 

(c) where all the persons specified in the panel 

furnished by the representative Union are dis¬ 
qualified, whether under item (iii) of this aub- 
cUutse or under clat.se 10. the Central Govern¬ 
ment may, at its discretion appoint such work¬ 
men of the nationalised bank, as it may think 
fit, to be a director of such bank ; 


(iij) a workman of a nationalised bank shall be dis¬ 
qualified for being nominated as a director un¬ 
less— 

(a) he is, and has been, serving for a continuous 

period of not less than five years in the nationa¬ 
lised bank, and 

(b) he is of such age that there is no likelihood of 
his attaching the age of super,tnnuaiion during 

his term of office as a director ; 

4. For clause 4 of the Principal Scheme, the following 
clause shall be substituted, namely :— 

“4, Manner of retirement of nominee directors.—Direc¬ 
tors referred to in clause (h) of sub-section (3) of 
Section 9 of the Act, shall retire by rotation, when 
the elected directors assume charge, in such manner 
that the directors who have been longest iti office 
since last nomination, shall retire first and as 
between persons, who became directors on the same 
day, those who are to retire, shall, in default of 
or subject to any agreement among themselves, be 
decided by the Central Government”. 

5. For clause 6 of the Principal Scheme, the following 
clause shall be substituted, namely 

“6. Managing Director.—The Central Government shall, 
after consultation with the Reserve Bank, appoint 
one of the directors referred to in clause fa) of 
sub-section (3) of Section 9 of the Act, to be the 
Managing Director, who shall be the Chief Kxcculivc 
Officer of the nationalised bank and shall exercise 
powers and discharge such du'ios as may be delegat¬ 
ed to him by the board”. 

6. For clause 9 of the Principal Scheme, the following 
clause shall be substituted, namely :— 

“9. Term of office of other directors : 

(1) a director other than a director referred to in 

clause (a) and clause (i) of sub-section (3) of 
Section 9 of the Act shall hold office during the 
pleasure of the Central Government. 

(2) Subcct to the provision of sub-clause (1), a diredtor 

referred to In clause (e), clause (f) clause (g) and 
clause Hi) of sub-section (3) of Section 9 of the 
Act shall hold office for such term not exceeding 
three years as the Central Government may specify 
at the time of his nomination and thereafter until 
his successor has been nominated and shall be 
eligible for re-nomination. 

Provided that no such director shall hold office $>nll- 
tmously for a period exceeding 6ix years. 


"(3) without prejudice to the provisions of the foie- 
going sub-clause, the office of a Direclor referred 
to in clause (c) or clause (f) of sub-section (3) 
of Section 9 of the Act shall become vacant as 
soon as the Director ceases to be a workman 
or an employee, other than a workman, of the 
nationalised bank of which he is a Director”. 

(iii) for sub-clause (4), the following clause shall he 
substituted, namely :— 

“(4) Where any vacancy occurs in the office' of a 
director, other than an elected Dlrecto”, it shall 
bo filled in accordance with sub-scction (3) of 
Section 9 of the Act,” 

8, After Clause 11 of the Principal Scheme, the following 
clause shall be inserted, namely :— 

“11 A. Removal from office of an elected Director :— 

The shareholders, other than the Central Government, 
may, by a rcsoluation passed by majority of the 
votes of such shareholders holding in the aggre¬ 
gate not less than one half of the share capital 
held by all such shareholders, remove any Direc¬ 
tor elected under Clause (i) of sub-section (3) 
of Section 9 and elect in his stead another person 
to fill the vacancy. 

1 IB. Filling of vacancy in the office of an elected 
Director : 

(1) Where any vacancy occurs before the expiry of 

the term of office of an elected Director, the 
vacancy shall be filled by election ; 

Provided that where the duration of vacancy is likely 
to be less than six months, the vacancy may 
be filled by the remainingg directors. 

(2) A person elected or co-opted as the case may be, 

under Sub-clause (1) shall hold office for the 
unexpired portion of the term of hfs predecessor.” 

9. Ip Clause 12 of the Principal Scheme, 

(i) for sub-clause (3) and the entries relating thereto, 
the following shall be substituted, namely :— 

”(J) The quorum for a meeting of the Board shall be 
one-tbird of the number of directors holding 
office as such directors of the Board on the day 
of the meeting, subject to a minimum of three 
directors, two of whom shall be directors referred 
to in clause (b) or clause (c) or clause (d) or 
clause (h) of sub-section (3) of Section 9 of the 
Act.” 
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(ii) in item (ii) of the proviso to sob clause (8), for 
the words "appointed under sub clause (b) or sub- 
clause (c) of Clause 3" the words “referred to in 
clause (e) or clause (f) of Sub-section (3) of Section 
9 of the Act" shall be substituted. 

10. In clauso 13 of the Principal Scheme, for sub-clause 
(2) the following sub-clause shall be substituted, namely 

“(2) The Management Committee shall consist of the 
Chairman, the managing director, the executive 
directors the dircclor referred to in clause (c) of 
sub-section (3) of Section 9 of the Act and two 
other directions nominated by the Board from 
amongst the directors referred to ; n clause (b), (d), 
(e) ; (f), (g), (hi and (i) of the said sub section (3) : 

Provided that atleast one of the directors to bo nomi¬ 
nated by the Board shall be from among the 
directors referred to in clauses (b\ (d) and (g) 
of sub-section (3) : 

Provided further that directors so nominated by the 
Board shall hold offico for not more than six 
months at a time. 

11. In clause 16 of the Principal Scheme, 

(i) in sub-clause (1), after the words “ or an official 
of the Reserve Bank or the Central Government’’, 
the words “or a director referred to in clause (d) 
of sub-section (3) of Section 9 of the Act”, shall be 
inserted. 

(ii) in the proviso to sub-clause (2), after the words, "or 
the Central Government”, the words “or a dlreclor 
refrred to in clause (d) of sub-section (3) of Section 
9 of the Act” shall be inserted. 

12. For the Clauso 19 of the Principal Scheme, the follow¬ 
ing clause shall be substituted, namely :— 

"19. Increase of paid-up capital :— 

The paid-up capital of a nationalised bank may be 
increased from time to time as in sab-clause (a) 
or sub-clause (b) or sub-clause (c) below or in 
combination with any of them :— 


(a) the Board of Directors of a nationalised bank 
may, after consultation with the Reserve Bank 
and with, the previous sanction of the Central 
Government, transfer to its capital a specified 
amount from the reserve fund established by 
such bank under suh-section (6) of section 3 
of the Act ; 

(b) the Central Government may, in consultation with 
the Reserve Bank, make con'ribulion of any 
specified amount to the paid up capital Of a 
nationalised bank, 

(c) the board may, after consultation with Reserve 
Bank and wiih the previous sanction of the 
Central Government raise the paid-up capital 
by public issue of shares m such manner as 
may be prescribed, so however, that the Central 
Government shall at all times hold not less 
than fifty one percent of the paid-up capital 
of each nationalised bank.” 

[F. No. 4/1/94-B.O. I (II)]’ 
M. N. PRASAD, It. Secy. 

The Principal Scheme was published vide Notification No. 
S.O. 875(C) dated 4fh November, 1980 mid subsequently 
amended vide the following notifications 


Sr.No. 

S.O.No. 

Date 

1 . 

345(E) 

30-04-83 

2. 

145(E) 

01-03-84 

3. 

369(E) 

27-4-85 

4. 

560(E) 

30-07-85 

5. 

923(E) 

30-12-85 

6. 

418(E) 

11-07-86 

7. 

1235(E) 

30-12-88 

8. 

810(E) 

01-11-92 
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